
 

Further Evidence on the Housing Value-Relevance of 

Governmental Accounting Information  
 

 

Paul A. Copley 

Hantzmon, Wiebel & Co. Faculty Fellow 

School of Accounting:  MSC 0203 

James Madison University 

Harrisonburg, VA  22807 

540 568-3081 

540 568-3017 fax 

copleypa@JMU.edu 

 

 

Edward B. Douthett, Jr. 

School of Management, MSN 5F4 

4400 University Drive 

George Mason University 

Fairfax, VA  22030 

edouthet@gmu.edu 

 

 

 

 

 

 

 

 

December 2005 

 

 

 

 

 



 

 

 

 

1 

 

Further Evidence on the Housing Value-Relevance of 

Governmental Accounting Information   

 

Abstract 

 Using a sample of residential property values over an eight year period, we test the 

association between home prices and measures of county government performance.  We find 

substantial evidence that changes in property values are associated with financial and non-

financial measures of government performance.  We also find evidence indicating the price-

informativenss of governmental financial measures is affected by the growth of the community 

and the stability of the reported surplus figure over time.  Our results provide evidence on the 

factors that affect the citizenry’s perceived usefulness of aggregate governmental disclosures.   


